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100% Money

Designed to keep checking banks 100%
liquid; to prevent inflation and defiation;
largely to cure or prevent depression; and

to wipe out much of the National Debt.
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“Money exists not by nature

* Medium of
Exchange

Unit of Account

Store of Value

but by law”
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- Money out of Nothing (Thin Air) -
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Monetary and Financial Stability
- Systemic Failures of Controlling Money Supply -

1925 mm

Total Circulating Medium Irving Fisher
Check-book money 22 23 15 e
Pocket-book money 4 4 5 gui? 3’&5
Currency ratio = 4/22 4/23 5/15 100% Money
Pocket-book money / =18.2% =17.4% =33.3% | puroimasigm
Check-book money T

The boom and depression since 1926 are largely epitomized by these three
figures -- 26, 27, 20 — for the three years 1926, 1929, 1933. ...

The changes in quantity were chiefly in the deposits. ... An essential part of
this depression has been the shrinkage from the 23 to the 15 billions in check-
book money, that is, the wiping out of 8 billions of dollars of the nation’s
chief circulating medium which we all need as a common highway for
business. (pages 14, 15)
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US National Debt and 1ts Forecast
1970 - 2020

2012 15,674
2014 18,733
2016 22,389
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Public Debt-GDP Ratio(%o)

of OECD Countries in 2012
(Wikipedia: CIA’s World Factbook)

Raiol Raio()

Japan 214.3 Canada 84.1
Greece 158.3 Germany 81.7
Italy 126.1 Hungary 78.6
Portugal 123.6 Austria 74.6
Iceland 118.9 Israel 74.4
Ireland 118.0 United States 73.6
Belgium 99.6 Netherlands 68.7
France 89.9 Poland 53.8
United Kingdom 88.7 OECD 106.8 (66.7) () 20104
Spain 85.3 World (58.3)

18 Countries out of 33 OECD countries > 5090 !


http://en.wikipedia.org/wiki/Gross_domestic_product
http://en.wikipedia.org/wiki/Gross_domestic_product
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Confessions of a Quantitative Easer
by Andrew Huszar,
(NY Times, Opinion, Nov. 11, 2013)
Senior Fellow, Rutgers Business School

| can only say: I’'m sorry, America. As a former Federal
official, | was responsible for executing the centerpiece
program of the Fed’s first plunge into the bond-buying
experiment known as guantitative easing.

The central bank continues to spin QE as a tool for
helping Main Street. But I’ve come to recognize the
program for what it really is:

the greatest backdoor Wall Street bailout of all time.
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Policy A: Spend Less 7% H I3

10% Spending Less at t=6 (line 2)
(Primary Balance Ratio of 90%)

Government Budget and Debt
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"Debt (Government)" : Primary Balance(=90%) =S 3 S 3 3 S 3

DVE
under A Debt Money System
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Tax More

Policy B: Tax More #8814

Excise Tax More (5%+5%) (line 1)
and 8.5% Spending Less at t=6 (line 2)

Government Budget and Debt
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Liquidation of Debt is Costly !

GDP (real)
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100% Money

b) KEERE-

American Monetary Act
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L \IMF Working Paper

The Chicago Plan Revisited

Jaromir Benes and Michael Kumhof

August 2012

Irving Fisher’s Four Claims

(1) No business cycle bank
fluctuations,
contraction of bank credit.
(2) Elimination of bank runs
(3) Reduction of public debt
(4) Reduction of private debt

We study these claims by
embedding a comprehensive
and carefully calibrated model
of the banking system in a
DSGE model of the U.S.
economy. We find support for
all four of Fisher’s claims.
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Lord Adair Turner

Chairman of the UK Financial Services Authority
(Sept. 2008 — March 2013)

Debt, Money, and Mephistopheles:
How Do We Get Out of This Mess?

Group of Thirty, Washington D.C. , May 2013,

Breaking a taboo

Overt Money Finance
(OMF) of fiscal deficits
should not be
a taboo subject (p.31)
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